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Big things predicted
for SA’s Mullaquana

MINING: Uranium explorer
Uranium SA has tripled the
resource eslimale at its flagship
Mullaquana project on South
Australia’s Eyre Peninsula to
10,400 tonnes of contained
uranium oxide, predicting it will
become an asset of “international
significance”.

The company announced the
new estimate yesterday, adding it
was on track to achievingits
prediction of more than 20,000
tonnes of the resource by the end
of theyear.

Managing director Russel
Bluck said the new estimate was
the most significant development
s0 [ar for the Mullaquana project,
south of Whyalla.

“It's about as good as it gets
frommy end,” he said yeslerday.

“We're going from a
greentields discovery by a penny-
dreadlul explorer 10 10,000
tonnes. And we'll be past 20,000
tonnes by theend of the year.”

Mr Bluck said the company
aimedto start trials of in situ
recovery of uranium next year
and begin production by the
middle of 2012.

But development ot a new
uranium mine islikely to be
opposed by environmentalists
and the Greens.
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Mr Bluck is expecting
opposition to the project but
believes the company can
address any concerns.

“We canmeet all the
regulatory and environmental
requirements,” hesaid.

Although the Mullaquana
tenement is on the upper western
coasl of the Spencer Gull, Mr
Bluck said amine was unlikely to
affect the marine environment.

“Il's sealed of by some [airly
extensive clay and limestone
unitswhich don’t appear to have
any breaks in them,” he said.

“The water inthe formations
thatwe'reworkinginis a lot more
Loxicthan sea water,so il il was
alrcady leaking into the gulf
there'd be patchesthat we could
[indand see.”

The in situ method of
recovering uranium, which
involves pumping acid
underground to dissolve
uranium ore and bringing the
solution to the surface, is used at
the Beverley and IToneymoon
uranium mines in South
Australia’s northeast.

Uranium SA’s announcement
failed to impress investors
yeslerday with its shares closing
10 per centlower at 25¢.
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